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Executive Summary

Most procurement organizations have
spent the past decade getting very good
at managing a small but significant slice of
their spend.

The strategic categories, the top 20% of
suppliers that typically account for at least
80% of value, are sourced rigorously,
contracted carefully and reviewed regularly.
The other 80% of suppliers are largely
invisible. They sit in the long tail: thousands
of low-value, fragmented, often unmanaged
transactions that absorb a disproportionate
share of working capital, operational effort
and supplier risk.

This white paper makes the case that tail
spend is the single largest unexploited value
lever available to a modern procurement
function. Drawing on ProcureVue's own
customer engagements, we show that:

¢ Tail spend typically accounts for 20% of
total spend but 80% of suppliers and
transactions, yet receives a fraction of
the strategic attention given to the top
of the pyramid.

¢ Untouched tail spend is expensive. Our
operating experience indicates that 5-10%
of tail spend value can be recovered
within the first 12-18 months of active
Mmanagement, with the rate sustained at
2-4% annually thereafter.

e Manual control cannot scale. The
fragmentation, low transaction value and
supplier sprawl of the tail make
spreadsheets and one-off sourcing events
economically unviable.

¢ Classification changes the economics.
An Al-native platform like ProcureVue
brings every transaction into a single,
classified view that is renewed with every
data refresh, so the tail can finally be
managed as a portfolio rather than a
series of one-offs.

In the pages that follow, we define tail
spend, explain why it persists, and lay out
how a modern spend analytics platform,
and ProcureVue specifically, turns it into a
managed source of savings, risk reduction,
and competitive advantage.

&€ The tail can finally be managed as a portfolio rather
than a series of one-offs. 99
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What Is Tail Spend?

Tail spend is the roughly 80% of suppliers that together account for only

about 20% of spend value; the long, thin tail of a classic Pareto

distribution: thousands of small purchases scattered across suppliers,

geographies, and business units, outside the categories procurement

mManages strategically.

The defining characteristics

Low individual transaction value, but
high transaction volume.

Fragmented supplier base, often with
significant duplication (the same
vendor entered multiple ways across

systems).

Limited or no formal contracts,
sourcing events or negotiated rates.

Spend that frequently bypasses
procurement entirely, via P-cards,
expense reports or one-off purchase
orders.

Inconsistent or missing category
classification, which makes aggregate
analysis difficult.
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A QUICK WAY TO RECOGNIZE TAIL
SPEND

If procurement only learns about a
purchase after it appears on the
AP ledger, it is almost certainly tail
spend.

If your category managers can
name every supplier in a category
from memory, they probably
aren't looking at the tail.
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Figure 1— An illustrative long-tail curve: a small share of suppliers drives most of the spend, and a large share of suppliers

drives most of the workload.

Tail spend is not the same as
indirect spend

The terms are often used
interchangeably and incorrectly. Indirect
spend is a category of expenditure
(everything that isn't direct material or
cost of goods sold). Tail spend is a
behavioral pattern (fragmented, low-
value, unmanaged) that can exist within
either.

A poorly managed MRO category is tail
spend even though its line items are
technically direct.
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INDIRECT VS. TAIL AT A GLANCE

Indirect spend is what you buy: a
category of expenditure.

Tail spend is how you buy it: a
fragmented, low-value,
unmanaged pattern that can
appear in direct and indirect
categories alike.
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The Hidden Cost of an
Unmanaged Tail

If tail spend accounted for only 20% of value, leaving it alone might be
defensible. In practice, it consumes far more resources, entails far greater risk,
and results in far more lost savings than its share of spend suggests.

80% 20% 5-10%

of suppliers, typically, sit of spend value, but the recoverable in 12-18
in the tail majority of the workload months of active
management

These figures reflect the classic 80/20 shape of enterprise spend rather than any single
published study; the recoverable-value range is the one we see borne out in ProcureVue
customer engagements, as detailed in Section 5. Specifics vary by industry, but the direction
is consistent: ignoring the tail costs more than most CFOs assume.

A WORKED EXAMPLE: WHAT PROCESSING COST ALONE CAN DO TO TAIL
ECONOMICS

Consider a single business unit within a larger organization: one division, region, or
spend category rather than the enterprise as a whole. (The enterprises we describe
elsewhere in this paper, carrying tens of thousands of active supplier records, are
typically federations of units at roughly this scale.)

Assumptions: 50,000 tail purchase orders a year, a fully loaded processing cost of $100
each (the midpoint of the commonly cited $50-$150 range), and an average tail
transaction value of $250.

Spend . .
Processing i =
(50,000 POs x $100) - $5.0M processing cost = 40¢ per $1 transacted
0 $5

$ M $10M $15M $20M
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WORKED EXAMPLE: THE RESULT

Result: processing alone costs $5.0 million against $12.5 million of underlying spend: 40
cents of overhead for every dollar transacted, before a single dollar of price variance,

duplicate payment or maverick spend is counted. Because this ratio is a function of the

cost-per-PO and the average transaction value, not of transaction count, it holds at any

scale: run the same math across ten such business units, and the enterprise as a whole

still bleeds 40 cents on the dollar in tail processing costs alone.

2.1 Six challenges that compound in the tail

° Fragmented visibility

Tail spend is scattered across the ERP, AP
system, P-card statements, Travel and
Expense (T&E) platforms, and departmental
spreadsheets. Without one normalized view,
even a basic question such as “how much
do we spend on office furniture, with whom,
and on what payment terms?” can take
weeks to answer.

a Supplier sprawl and duplication

Large enterprises commonly carry tens of
thousands of active supplier records, and a
substantial share sit dormant: invoiced
once, never revisited, still open in the ERP.
Duplicates (“Acme Inc.”, “Acme
Incorporated”, “ACME Inc") inflate the count
further and mask true volume. One large
European company found more than 100
variants of a single global freight-
forwarding supplier across its systems; once
cleaned and harmonized, the consolidated
spend let procurement replace scattered

discussions with one central negotiation.
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o Maverick and off-contract buying

Maverick spending, or purchases made
outside negotiated agreements, is what
happens by default wherever buying
controls are weak. Every maverick
transaction is a leakage: prices often above
contracted rates, rebates that go unclaimed,
and volume that never accrues to a
strategic supplier.

° Disproportionate processing cost

The fully loaded cost of processing a
purchase order is widely cited at US $50-
$150. Against a typical tail transaction worth
a few hundred dollars, processing cost alone
can exceed any negotiable savings; this is a
structural problem, as the illustration above
shows.
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o Risk concentration in unexpected o ESG and compliance blind spots
places

Tail suppliers rarely receive the diligence
that strategic vendors do, yet they can
access sensitive systems, handle personal

CSRD, SEC climate disclosure, and modern
slavery legislation all require attestation of
practices across the entire supply base, not
just the top 50 vendors, and tail suppliers

data, or sit on critical operational paths. One often have the weakest data.

uninsured contractor or sanctioned
counterparty in the tail can create
disproportionate exposure.

THE PROCUREMENT PARADOX

The paradox of tail spend is that small purchases create large
complexity; a procurement team may spend more time processing and
managing thousands of small suppliers than it does negotiating with
strategic suppliers representing millions in spend.

Where ProcureVue fits across the six challenges

L p

Fragmented visibility Supplier sprawl &
duplication

3

Maverick & off-
contract buying

4

Disproportionate
processing cost

ESG & compliance
blind spots

~ s

@ Addressed directly by ProcureVue i} Made possible by a clean, deduplicated,
classified supplier universe to screen against

See Section 5 for how ProcureVue addresses each challenge.
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Why Tail Spend Persists

In our experience, this is a failure of the operating model, not intent. Four
reinforcing dynamics keep the tail alive:

@® Economics of attention ® Data fragmentation

Category managers are rewarded on the
20% of suppliers that carry 80% of value;

Without harmonized classification, the
tail looks like noise rather than a signal.
a week spent chasing a 7% discount on

a US$30,000 category looks irrational,

even if 100 such categories would add

up to a transformative number.

@® Process friction

Heavy PR-to-PO workflows don't fit low-
value purchases, so the business routes
around them, reinforcing maverick
spend.

® Tooling gap

Legacy spend cubes refresh quarterly
and rely on manual mapping; thisis
usually too slow for the velocity of tail-
level change.

Breaking the cycle requires a different operating model
and a different class of tooling, built from the ground up for
fragmented, high-velocity, multi-source data.
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The Role of Modern Spend
Analytics

A spend analytics platform is no
longer a quarterly reporting tool.
When done well, it ingests, classifies,
and enriches every transaction on a
monthly cycle so that procurement,
finance, and the business work from a
single source of truth.

What “good” looks like

e Regular ingestion from ERP, AP, P-card,
T&E, contract repositories and external
data sources.

« Al-native classification to a configurable
taxonomy, with confidence scoring and
human-analyst-in-the-loop review.

e Supplier normalization and parent-child
enrichment, so the true spend per
ultimate parent is visible.

« Monthly refresh, rather than the
traditional quarterly batch.

« Embedded opportunity identification:
consolidation, off-contract, price

variance, duplicate payments, payment
terms.

» Risk overlays, such as financial health,
sanctions, cyber, ESG, and concentration,
are increasingly expected by finance and
risk teams, and are only as good as the
supplier universe they are run against.

The market's default answer to the tail is a
module bolted onto an S2P suite. This
approach often struggles because tail data
is exactly what cube-based tools were never
built for: no purchase order to anchor the
record, free-text descriptions instead of
structured line items, no consistent vendor
master, and too little value per record to
justify manual mapping.

That is a classification problem before it is anything else,
and it is where ProcureVue starts.

Taming the Tail - A ProcureVue White Paper

WwWw.procurevue.com 9 @



4.1 Manual approach vs. modern spend analytics

Dimension

Visibility

Supplier base

Opportunity
discovery

Savings tracked

Risk

Manual / Status Quo

Fragmented ERP, P-card and AP
data; spend classified inconsistently

Thousands of long-tail vendors;

high duplication

Tribal knowledge and dashboards
with no “so what”

Anecdotal, project-based

Maverick spend and supplier risk
invisible until someone goes
looking

With Spend Analytics (ProcureVue)

Unified, Al-classified taxonomy across all
sources, refreshed monthly

Rationalized supplier universe with
parent-child mapping and tail
consolidation

Ranked, dollar-quantified opportunities,
consolidation, duplicate payment,
payment terms, with an audit trail

Hard and soft savings tied to the GL and
recognized by Finance

A clean, deduplicated supplier universe:
the prerequisite most screening and ESG
tools lack today

Taming the Tail - A ProcureVue White Paper
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SECTION 05

How ProcureVue Tackles the
Tail

The ProcureVue solution is purpose-
built for the messy, fragmented
reality of enterprise spend. Where
legacy spend cubes report on what
already happened, ProcureVue is
built to change what happens next,
starting with the classification
problem that makes the tail invisible
in the first place.

Section 2 sets out six challenges that
compound in the tail. ProcureVue addresses
the first four (fragmented visibility, supplier
sprawl, maverick buying and
disproportionate processing cost) directly.
The last two, supplier risk and ESG, are not
something we screen for ourselves; what we
do is remove the reason most organizations
can't screen the tail at all, which is that they
don’t have a clean, deduplicated, classified
supplier universe to run financial-health,
sanctions or ESG checks against in the first
place. Give a risk or ESG tool a clean
universe to run against, and screening the
tail becomes possible.
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Give a risk or ESG tool a clean
universe to run against, and
screening the tail becomes
possible.

5.1 Unified data foundation

ProcureVue works directly with your ERP,
AP, P-card, T&E and contracting systems.
Transactions are de-duplicated, supplier
records are normalized against external
corporate registries, and parent-child
relationships are inferred automatically. The
result is a single, clean spend cube,
refreshed monthly, that takes weeks, not
months, to stand up.

5.2 Al-native classification

Our classification engine maps every
transaction to a customer-specific
taxonomy with confidence scoring, learning
from your reviewers as it goes. Tail-heavy
categories that would take a human analyst
days to classify are handled in minutes, with
a full audit trail.
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99% vs. 24% $4.3B / 48 hrs 84%

classification accuracy vs. of transactions classified SKU / category reduction

a Big Three incumbent,
same data set

For a category of problem whose central objection is “nobody can classify
the tail at the volume and speed required,” those three numbers are the
thesis of this paper.

Methodology: The 99% vs 24% figures compare classification accuracy for one year of indirect spend from a single client,
which is anonymized to protect commmercial confidentiality; the underlying data and methodology are available for
verification on request under appropriate confidentiality terms. The comparison was between the incumbent's existing
taxonomy and our own, more granular taxonomy, with categories classified to four tiers. Accuracy was measured as the
percentage of spend, not transaction or line-item count, correctly classified under each taxonomy. Results were verified
jointly with the client's procurement team. Figures throughout this example are spend-weighted; SKU- or item-count-
based accuracy may differ.

Raw AP / P-card description

(illustrative) ProcureVue classification Confidence

STAPLES OFFCE#4471 NB PPR RM Office Supplies > Paper & Stationery » Staples 98%

AMZN MKTP US*2K4RT9 3PK HDMI IT & Office Equipment » Cables & Accessories » 94%

CBL Amazon Marketplace

FASTNL CO #0442 MRO PARTS MRO & Facilities » Industrial Supplies > Fastenal 99%

UBER TRIP 8842 SF CA Travel & Expense > Ground Transportation > Uber 97%

WW GRAINGER INV 88213-1 MRO & Facilities > Industrial Supplies > W.W. 99%
Grainger

SQ *JOES CATERING Facilities & Events > Catering» Square (Joe's 91%
Catering)

Figure 2 — Illustrative example of how free-text AP and P-card line items become classified, confidence-scored spend,
ready for a human reviewer to confirm or correct.
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5.3 Ranked opportunity discovery

Instead of a dashboard that leaves the user
to find the story, ProcureVue surfaces
ranked, evidence-backed opportunities; each
with a recommended action and a way to
track it. A typical example from an MRO
category:

“You have 47 tail suppliers in MRO
with a combined spend of $2.3M
that could be consolidated to three
preferred vendors, with an
estimated saving of $310K.”

That is the level of specificity a category
manager can act on the same day: who the
suppliers are, what they spend, what
consolidating them is worth, and what to
do next. It is the difference between a report
and a to-do list.

5.4 Savings tracked and tied to the
GL

Most tail-spend business cases die at the
CFQO's desk because the savings are
notional; a percentage applied to a spend
category, never traced to an invoice or a
general ledger entry. ProcureVue ties every
recognized saving, hard or soft, back to the
transaction and the GL line it came from, so
Finance can sign off on a number rather
than take procurement’s word for it. It is a
realization discipline that very few

Taming the Tail - A ProcureVue White Paper

competitors can evidence; see the case
study below.

5.5 Duplicate payment detection

Duplicate payments are one of the few tail-
spend recoveries that are immediately
provable: the same invoice, or the same
goods and amount, paid twice. ProcureVue
flags duplicate and near-duplicate
payments across ERPs and business units,
exactly where they tend to hide, in high-
volume, low-scrutiny tail categories, and
guantifies the cash recovered.

5.6 Working capital management

There are two areas of potential benefit. The
first is that payment terms are a legitimate
output of classified spend. Once spend is
classified, that visibility becomes a CFO-
level lever: ProcureVue surfaces where
negotiated or standard terms are not being
applied and where terms lag those already
supported by comparable suppliers or
contracts, once suppliers are normalized.
That is an identified opportunity for Finance
and Procurement to act on together, not a
service ProcureVue performs on a
customer's behalf.

The second opportunity area is inventory
management. If a company has fewer
suppliers for the same item, there is less
need to maintain separate safety stock for
each supplier, allowing the Supply Chain
team to reduce overall inventory levels and
free up working capital.
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A Global Packaging Distributor

17 ERPs ~90%

from eight acquisitions, consolidated realization rate, tied line by line back to
and classified the GL

~90% realization

Savings Booked &
identified recognized

This business was assembled through eight acquisitions onto 17 ERP instances, so the
duplication and fragmentation were unusually severe and the recoverable share was
correspondingly higher than a typical single-ERP environment. ProcureVue consolidated and
classified spend across all 17, identifying roughly $44M of savings opportunity, the majority
of it from tail consolidation. Roughly $40M has been booked and recognized by Finance
to date: about a 90% realization rate, tied line by line back to the GL.

é¢ Finance can sign off on a number rather than take
procurement’s word for it. 99
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The Benefits of Getting It
Right

Treating tail spend as a managed portfolio, not an unavoidable cost of doing
business, unlocks value across four dimensions:

® Financial

Hard savings of 5-10% of addressable tail
spend in the first 12-18 months, sustained at
2-4% annually thereafter.

Recovered duplicate payments and
contract-rate compliance enforcement.

Visibility into where per-transaction
processing cost outweighs the value of the
purchase, the evidence needed to prioritize
automation investment.

An identified working-capital opportunity
through payment-terms analysis, where
terms lag peer or contracted benchmarks.

® Risk

A clean, deduplicated supplier universe,
refreshed monthly; the prerequisite for any
financial-health, sanctions, or ESG
screening program, in-house or third-party.

An auditable, evidence-backed spend and
supplier record; the data foundation,
regulatory reporting, and third-party risk
programs both depend on.

Reduced concentration risk as
consolidation opportunities are acted on
deliberately, rather than accumulating by
accident.
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® Operational

Classification that used to take an analyst
days done in minutes, freeing time for
reviewing opportunities instead of
wrangling data.

Fewer suppliers to onboard, manage, pay,
and audit.

Procurement capacity released from low-
value administration and redeployed
against strategic categories.

Strategic

Procurement is seen as a value-creating
function, not a transactional cost center.

A defensible, data-rich seat at the table for
ESG, resilience, and finance conversations.

A learning loop: every classified transaction
makes the next sourcing decision better.

www.procurevue.com 15



6.1 A typical 100-day path

The following describes the general shape of a ProcureVue rollout, not a fixed delivery

commitment; pace varies by data quality and scope:

DAYS 1-30 DAYS 31-60 DAYS 61-100
llluminate Act Institutionalize
Connect data sources, Work the first wave of Agree on savings
normalize suppliers, ranked opportunities governance with Finance;
classify spend, and (consolidation, off-contract extend classification and
produce a baseline view of migration, duplicate- opportunity coverage to
the tail, including size, payment recovery) and the remaining business
shape, and top identify the highest- units; use the clean
opportunities. volume tail categories for supplieruniverse to
migration to preferred prioritize risk and ESG
suppliers. screening with your

existing tools.

R AN

—
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The tail is not a nuisance. It is where
most enterprises are still leaving
money, time, and risk on the table,
not because procurement teams lack
skill, but because the operating
model and tooling have historically
not kept up with the fragmentation.

That has changed. Modern spend analytics
(unified data, Al classification, monthly
refresh, and embedded opportunity
discovery) makes it economically viable, for

NEXT STEP

the first time, to manage the long tail as a
portfolio. The organizations that move first
will compound the advantage; those that
wait will find that their competitors have
quietly converted the tail into savings equal
to 1-2% of total spend, flowing straight to
EBITDA.

ProcureVue was built to make this
transition fast, defensible, and finance-grade.
If tail spend is a question you haven't yet
answered with confidence, we would
welcome the conversation.

Request a ProcureVue Tail Spend Diagnostic

In two to three weeks, we will analyze a sample of your transactional data, quantify the
size and shape of your tail, and present a fact-based business case for action. At no cost,

and no obligation.

Contact: info@procurevue.com - www.procurevue.com

Ready to see what our solutions and services can do for you? To get more
information, reach out to us via email at info@procurevue.com, or book a

demonstration at procurevue.com/contact-us. Let’s transform your procurement

strategy together.

© 2026 ProcureVue. This document is provided for informational purposes only. Figures are drawn from ProcureVue customer

engagements and operating experience as described herein.
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About ProcureVue™

ProcureVue was founded in 2020 by CEO and Founder Cameron Jagoe,
with a team of procurement leaders and data scientists from diverse
industries, and focuses exclusively on strategic sourcing, spend analytics,
and procurement process transformation. We are headquartered in
Charlotte, North Carolina, with European headquarters in Amsterdam.

Our platform is a purpose-built, multi-model Al architecture engineered specifically for
procurement data. Using deep learning that is both deterministic and generative,
independent of generic LLMs, and validated by our analysts, we cleanse, harmonize,
enrich, and categorize every line of spend at speed and scale. The result is accurate,
detailed reporting that gives total visibility into spend.

\"4 U E

VISUALIZE UNDERSTAND EXECUTE

See your total spend, Reveal patterns, risks, Turn insights into action.

suppliers, and cost and opportunities Capture savings, improve

drivers across the entire hidden within your data payment terms,

enterprise, all in a single through Al-powered consolidate suppliers,

view. classification and market and measure results with
intelligence. confidence.

Our full-service SaaS spend VUE solution, combined with data optimization services and
a direct consultative approach, lets procurement teams act on identified opportunities
with confidence, on an ongoing basis, with spend data refreshed monthly. We work with
senior leadership and stakeholders to build the strategy that fits current business needs,
from concept to negotiation to completion.

Business Intelligence SIMPLIFIED.
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